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SUBJECT: NOUADHIBOU PETROLEUM REEINERY - M. W. KELLOGG, INC. 

REE: STATE 176526 

ACTION REQUESTED: EXIM REACTIONS KELLOGG'S ENQUIRIES RE 
FINANCING CONSTRUCTION NOUADHIBOU REFINERY. 

1 . JEAN AMIEL OF KELLOGG FRANCE S.A. VISITED NOUAKCHOTT 
SEPTEMBER 10 THRU 12 FOR TALKS WITH SNIM RE PETROLEUM REFINERY. 
SNIM DIRGEN OULD AMAR INVITED KELLOGG BID ON CONSTRUCTION 
CONTRACT (TURN-KEY PROJECT) ONLY. AMIEL IS WIRING HIS LONDON 
OFEICE REQUESTING THEY SEND SMALL SURVEY TEAM NEXT WEEK TO 
INVESTIGATE LOCAL CONDITIONS AND CONSTRUCTION COSTS PRIOR 
MAKING PRELIMINARY BID. HE ALSO REQUESTING KELLOGG HOUTON 
CONTACT EXIM BANK SOONEST RE FINANCING POSSIBILITIES. 

2. AS REPORTED NOUAKCHOTT A-30, AN ANGLO-BELGIAN-AUSTRIAN 
CONSORTIUM HAS ALREADY PRESENTED COMPLETE PACKAGE DEAL EOR 
REEINERY CONSTRUCTION-MANAGEMENT, WITH PROVISION GUARANTEED 
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COST THIS LATTER SCHEME REPORTEDLY IN 30-40 MILLION DOLLAR 
RANGE. 

3. FOR ITS PART, SNIM HAS WRITTEN KELLOGG IT CAN GUARANTEE 
STEADY SUPPLY CRUDE (SOURCE UNSTATED BUT PROBABEY ALGERIAN) 

AT PREVAILING WORLD MARKET PRICES AND ALSO THAT IT HAS 
ASSURED MARKET EOR REEINERY EXCESS PRODUCTION. 

4. SNIM IS PRESSING KELLOGG SUBMIT PRELIMINARY BID WITHIN 
THREE WEEKS TO ONE MONTH, PROBABLY LESS THAN ONE-THIRD 
MINIMUM TIME NECESSARY COME UP WITH BALL PARK ESTIMATE. 

WE ARE WORKING CONVINCE SNIM AND MININDUSTRIAL DEVELOPMENT 
TO EXTEND THIS TIGHT TIME ERAME AND GIVE KELLOGG OPPORTUNITY 
COMPETE EOR CONSTRUCTION CONTRACT. WOUED, THEREFORE, 

APPRECIATE READING EXIM REACTIONS PRELIMINARY CONTACTS 
WITH KELLOGG. UNDERSTAND THAT SNIM IS SEEKING FINANCING 
COVER AT LEAST 85 PERCENT OE CONSTRUCTION COSTS. DECON 
UPON RECEIPT. 

MURPHY 
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